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OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY 
™  e^T?!  F0LL0WING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBUC  RECORDS' 
YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  UCENSE  NUMBER.  CV-UKU!»- 

XTO  REV  PROD  88  (7-69)  PAID  UP  {04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

alleyways  adjacent  Thereto,  aid I  Soy  rijlriaii  rijhts  amendments  thereof,  including  streets,  easements  and 

^earfffcKtJ^^  «*  lease  shaU  remain  in  force  for  a  term  of 

llo^dKM  thereafler  as  as  hereinafter  defined,  are  conduct 

3  As  royalty.  Lessee  «wr«nte  and; agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells  the 

LMLML1 

S^^t'^te0/' as  Lessee  "W  eject  Any  payment  hereunder  may  be  made  by  checkwcS  <rf lessee  a^DoSed^^iloTdSSSffi 

i*™!"  kfS/66  ilJhereby  ^"f6^,6       31    option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  anv  other  land  covered  hv  thh 
^UalSS  ^  ar%'feJ?n&1,ease' w  ^.^J  as  to  any  or  all  minerals  or  horizons,  so  as  to  eShunte ;  ffiEira nfftt 
SH&SrfSff-  ^ 10/0  «^ge  toierance;  provWed.  however,  units  may  be  estabfehed  as  to  any  or»  cfTrwre TrK^or  existiW.te?n?l  be 
S,M^£ai^.one  *  "wrehorizonf  so  as  to  contain  not  more  than  640  surface  acres  plus  h%aSeaae\^^  if  imfflo  cSe? 
rin^Sfi^  S,^te^S>9head  8wl,<ail*,d  (condensate)M* 

^SE1^!1™*  from  wells  dassifled  as  gas  we  Is  by  ihe  conservation  agency  having  jurisdiction.  If  Earner  unfe Tthananvof  those  herein 
permitted,  either  at  the  time  established,  or  after  enlargement,  are  perrnrttedor  required  under  any Qov^merS I  rute  or  order  for  th^riE?£ 
^^Jfa^lat  a  regular -location,  or  for  obtaining  maximum  alKble  frwnlSywd I  tote^le^lK^ 

^£?tJ1?5S?5  0 to  cor^m  <*>  toe  size  permitted  or  required  by  such  governmental  orde Tor  %  e T  Lessee  shaft  e^eSS 
§  22*  iPSBtF*  b*  ex^n9  an  instrument  identifyinq  such  unit  and  filing  it  for  record  inthe MPubte  office^n  wtffch  ttife^s?te 
recorded.  Such  unit  shall  become  effective  as  of  the  date  providedlbr  in  said  instrument  or  inS^tsWffidT^S^ or  tebSSto 
S^°m^P^^^^ch  unrt  became  effecfye  on  the  date  such  instrument  or  KSmtsTre  S  filed  tfSSSd "dachtfSd 
opjo.'^fy  ^^f^A  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force,  and  wtSfier  before  or^er'o^tS^or 
^iSSfe  ^'f^  elttwr  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unh.ToTXTland  K 
£55£^i£SEw5£l'  4*  H  v2l!dwand  efTec^e  ^  all  purposes  of  this  lease  even  though  there Tmay ™ T  minerS P  rovaiw  oHease\Sd 
^^lands  wtthin  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  inducted  on  any  part  c-r sue? i  tSzed  lar^haJ 
t^t^^H^l^'h^^8' ex®  me  °f         operations  conducted  upon  said  landundw  ttiis  See >  There  shaTbe  dteafed 

M  matnS^Af  $2  ^S'JLf  ^^"J1  (or  10  ^  ^P31316  tract  withmthe  unit  if  this  lease cov^seMrate^ctT witKrf the 
^"SiS?  Pro3Prt,on  of  total  production  of  uniozed  minerals  from  the  unft,  after  deducting  any  used  in  lease  or  SSooSiSSnt  which  ml 
2™S  KXffiffE  Jsuchfend  {or  in  each  such  separate  tract)  covered  by  this  tM^^^MSntefflS^&  T. Steel 
Slnvo^r^  purples,  including  payment  ordeliven/of  ^ 

12  «2S[ffiSiE22Hh!SiS^ JESKSfeJSli?  ^enbre  production  of  unfozed  minerals  from  frfe  land  to  which  allocated  in  the  same Trnanner 
as  though  p^uced  therefrom  under  the  terms  of  this  tease.  The  owner  of  the  reversionary  estate  of  anv  term  rovaltv  or  mineral  estate  aoS 
^^a<*aia  of  royaWes  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  tteS* t  shall  saSSmteKof  tOTrVreouffi 
or&II,e  *2rm$on  <*  anY  unit  Rereuoder  which  includes  land  not  covered  by  this  tease 'shaft turn  the ^effect  Sexfflra 
or  &ansfemng  any  uiterest  under  this  lease  (deluding,  without  limitation,  any  shut-in  royalty  wheh  rnavbeewne  pawS^der  m^^SSn 
^fc^S8  ^^.covered  by  fiiis  tease  and  parties  owning  interests  in  larSdnotSe^bV 

^i^fwi  L.^^as  ffi^  10  Paragraph  5  hereof,  except  thai  Lessee  may  not  so  release  as  to  lanSs  ITS  SSeT 
operations  thereon  for  unitized  minerafc  unless  all  pooled  (eases  are  released  as  tolarei  wtthtath? uS  Ata^mewnite  this  tea£  k2*S 

hereunder  shafi  remain  m  force  so  long  as  any  lease  S#ot  (hereto  thai  remain  in  force.  wmiS^m^^^SSiS^SSStS^ 


no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the 
inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph 
4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tracf '  mean  any  tract  with 
royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that/ as  to  any  other  part  of  the  leased  premises. 


5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  drilling,  testing,  completing, 
reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search  for  or  in  an  endeavor  to  obtain  production  of  oil, 
gas,  sulpnur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in 
all  operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to 
draw  and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor. 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of 
the  covenants,  obligations,  and  considerations  of  this  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors, 
assigns,  and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof, 
howsoever  effected,  shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to,  the  location  and  drilling  of  wells 
and  the  measurement  of  production.  Notwithstanding  any  other  actual  or  constructive  Knowledge  or  notice  thereof  of  or  to  Lessee,  its 
successors  or  assigns,  no  change  or  drvision  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the 
same,  howsoever  effected,  shairbe  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to 
such  record  owner  at  his  or  its  principal  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or 
division,  supported  by  either  originals  or  duly  certified  copies  of  the  instruments  which  have  been  properly  filed  Tor  record  and  which  evidence 
such  change  or  division,  and  of  such  court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of 
such  record  owner  to  establish  the  validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the 
owner,  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  partthereof,  to  the  credit  of  the  decedent  in  a  depository 
bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall 
notify  Lessee  in  writing,  setting  out  specificafly  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shaft  then  have  sixty  (60)  days  after 
receipt  of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice 
shall  be  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of 
sixty  (60)  days  after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or 
any  of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  alt  its  obligations  hereunder.  If  this 
lease  is  canceled  for  any  cause,  it  shal  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are 
operations  to  constitute  a  driling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres), 
such  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then 
existing  spacing  rules  require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such 
easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing 
surface  facilities  necessary  or  convenient  tor  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not},  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease 
(whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not 
occurred. 

1 2.  Lessor  agrees  that  this  tease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  exiting  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  tease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 
surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may 
be  limited  and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since 
drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  landor  other  leases  in  the  vicinity,  it  is  agreed  that  any 
such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this 
lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other 
operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land. 
Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 
lease,  except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR 

BY:  RUTH  BUNCH  BY: 


STATE  OF  TEXAS}  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


